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1. New style HOS Plan
announced

Index
(1999=100)

1. Special Stamp Duty
Stricter measures to curb speculations
1. Units reserved for internal sales
will be limited to 50% of total
2. Confirmor transaction of pre‐sold
untis (i.e. forward delivery) will be
subjected to 2.75% of stamp duty
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1. Stamp duty for HK$ 20 mn+
transactions were raised to 4.25%

Asian Financial
Crisis hit Hong Kong

3. The pre‐sales of residential units
under construction can be done only
at most 9 months before completion

Guidelines to
regulate sales
procedures

1. The pre‐sales of residential
units under construction can be
done 20 months before completion
2. Lifting the restrictions of
confirmor transactions and
non‐individual buyers
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Dot‐com Bubble ended

2. New Leases granted by the British‐Hong
Kong government will expire 2047 the latest
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Land Sales
were
suspended
for 9 months

Sino‐British Joint Declaration
1. Leases which expired on 1997 will be
extended authomatically to 2047

3. The British‐Hong Kong government can at
most grant 50 Hectares of land leases each
year until 1997

“Sandwich Class Housing
Scheme” announced
1987 Stock Market Crash
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Source: Adapted from Also Sprach Analyst 2011

2. Tighter regulations on presales

The Chief Executive
Tung Chee Hwa said
that the 85,000 building
target no longer existed
since it was not talked
since 1998

SARS epidemic further
weakened the economy

Quantitative Easing I

1. Banned confirmor transactions for
units under constructions
2. 10% will be charged for cancelled
transactions

Government cut
construction of
Home Ownership
Scheme(HOS) flats

3. Put more sites for sales
4. Loan‐to‐value ratio for HK$ 12 mn+
transactions lowered to 60%
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1. The loan‐to‐value ratio for
HK$ 20 mn+ transactions were
lowered to 60%

Government launched
the new “Land Application
List” System to be run in
parellel with regular land
auctions

2. Confirmor transaction of
pre‐sold units (i.e. forward
delivery) will be subjected
2.75% of stamp duty

60
Confidence crisis on the
future of Hong Kong as
Margaret Thatcher fell
of from a stair in Beijing

The government
used the Exchange
Fund and intervene
in the stock market

Government to curb home prices
1. Units reserved for internal
sales will be limited to 50%
of total flats available

Quantitative Easing II

2. Pledged to launch more
sites up for sale

4. Buyers must pay 10% deposit
instead of 5%. 5% will be charged
if transactions are cancelled

140

100

2. The Proposed regulation
of developers’sales practice

2. “My Home Purchase Plan”
announced

85,000 Building
Target annouced

September 11
Terrorists Attack

5. Required banks to stress test the ability

1. Halt regular land sales for unspecified
time and land application list system
for one year
Confidence crisis after
the crush‐down of
Tiananmen Square Protest

2. Ended Home Ownership Scheme
3. Cancel internal sales restrictions

